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• The EU Bank: Investing in the EU’s growth since 1958

• Largest multilateral lender and borrower in the world
– We raise our funds on the international capital markets

– We pass on favourable borrowing conditions to clients

• Some 450 projects each year in over 160 countries

• EUR 78.2 bn in total financing in 2017 (90% in the EU) 

• Headquartered in Luxembourg with 40 local offices

• Around 3 000 staff:
– Not only finance professionals, but also engineers, sector 

economists and socio-environmental experts

Introduction of the EIB
The EIB Group at a glance
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Introduction of the EIB
Overview of EIB Group lending in 2017

Environment Infrastructure Innovation SMEs

EUR

16.7bn

EUR

18bn

EUR

13.8bn

EUR

29.6bn
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What does the EIB finance?
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• CE project eligibility is based on EIB’s main public policy goals: 

– i) Environmental protection/resource efficiency; ii) Innovation; or iii) 

SME finance

• Eligible Innovation: 

– Innovative technologies: e.g. R&D programmes, prototypes & pilot 

plants, FOAK and industrial scale plants, advanced manufacturing, KETs

– Innovative business models: e.g. product-to-service, leasing, sharing 

models, focussing on design for longer life, value recovery at end-of-life

• Projects deemed to contribute to CE if it falls under any of the 

EIB’s Circularity Categories
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EIB and EIAH support to the CE 
EIB’s Circularity Categories

Circular economy 

business model type
"Circular Design/Input" "Circular Use and Life Extension" "Circular Value Recovery" "Circular Support"

Circular economy 

objective/rationale

Efficient, sustainable resource 

use in new products/assets

Optimized capacity utilization, life 

extension of products/assets

Value recovery from discarded 

products/assets 

Support/facilitation of all CE 

business models/strategies

Circular strategy Reduce/eliminate
Reuse, repair, refurbish.

remanufacture, repurpose 

Recycle,

recover (energy)
All strategies

Product life-cycle phase Design/production phase Use phase After-Use phase All phases

Generic circularity 

categories

1a. Design for modularity, easy 

repair, disassembly and recycling, 

and longer product life

1b. Substituting virgin materials with 

secondary/recycled materials

1c. Reducing input of hazardous 

substances to facilitate reuse and 

recycling

1d. Development/deployment   of 

innovative materials and process 

technology that increase circular 

resource efficiency

2a. Reuse, repair and 

remanufacturing of products and 

components up to generally accepted 

industry standards

2b. Repurposing and refurbishment 

of abandoned buildings and 

redundant assets up to generally 

accepted industry standards

2c. Decontamination and 

redevelopment of abandoned 

brownfield sites

2d. Extension of use/life of 

assets/products through product-as-

service, sharing, leasing/ 

subscription business models 

incorporating circular economy 

principles

3a. Recycling of secondary raw 

materials from waste and by-

products

3b. Recovery of bio-resources, 

chemicals and nutrients from bio-

waste, bio-residues and wastewater 

sludge

3c. Recovery of energy from residual 

bio-mass, bio-wastes, bio-residues 

and organic sludge

3d. Recovery of waste heat

3e. Reuse of treated wastewater. 

3f. Value recovery from certain 

residual resource streams (e.g. 

capture and use of industrial carbon 

emissions)

4a. Development/deployment of key 

enabling ICT technologies and 

services supporting/ facilitating 

circular business models and value 

chains

EIB Circularity Categories

Circular project context



EIB and EIAH support to the CE 
EIB’s CE Lending Guide

• Including:
– General CE guidance, references etc.

– EU CE policy summary

– CE definitions, categories and project types

– EIB CE financing and project examples

• An abridged external version will be 
launched in the EIB CE conference in 
Copenhagen on October 25th
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How does EIB finance?
Overview
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• Typically larger SMEs, Mid-Caps and Corporates

• Direct Senior and Subordinated Loans

• Quasi Equity

DIRECT

FINANCING

• Via banks, investment platforms and funds

• Loans and guarantees

INTER-

MEDIATED

FINANCING



How does EIB finance? 
Direct Financing
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• ‘Innovative’ SMEs and Mid-Caps up  to 3,000 FTEs

• Includes change in business model   to Circular

Economy

• Amounts typically between EUR 7.5m-25m 

InnovFin / 

EFSI for Mid-

Caps

• ‘Eligible Project’ review

• Amounts typically over EUR 25m but can be several

hundreds

EFSI / Regular

EIB loan

Bankable projects, but can have elevated risk for InnovFin / EFSI

EIB finances max. 50% of Project

Due diligence on borrower and Project



How does EIB finance?
Indirect Financing
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• Dedicated financing line towards bank, which is used for on-

lending at reduced interest rate to ‘Eligible’ SMEs and Mid-

Caps

• EIB monitors on-lending

• Examples in Benelux
• Rabobank Impact Loan for SMEs and MidCaps III – EUR200m

• Belfius Smart Cities Climate & Circular Economy – EUR 200m

Financing

• For innovative or higher risk SMEs the EIF has InnovFin SME 

Guarantee and COSME guarantee, for innovative Mid-Caps the

EIB has the InnovFin Mid-Cap Guarantee and EFSI 

• Guarantee for up to 50% of credit risk

Risk-

sharing

Bankable projects, but can have elevated risk for InnovFin / EFSI

Due diligence on Intermediary and its lending procedures
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Investment Plan for Europe

Support investment in 
the real economy

through the 
European Investment 

Advisory Hub
and the European 

Investment Project Portal 

Mobilise EUR 500bn of 
additional financing

through the European Fund 
for Strategic Investments 

(EFSI)

Create an investment-
friendly environment

through improvements of 
the European regulatory 

environment

Advisory support to CE Finance
European Investment Advisory Hub

Promoter 
project 
work

Policy and 
strategy

Master 
plan

Feasibility
Project 

preparation
Tendering Construction Operation
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Advisory support to CE Finance
European Investment Advisory Hub

Our aim is to strengthen Europe's investment environment and improve the 
quality of investment projects

A single access point to a 
comprehensive offer of 
advisory and technical 

assistance services

An instrument to assess 
and address unmet needs

for advisory support 

A cooperation platform to 
leverage and exchange 

expertise from EIAH 
partners 
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Advisory support to CE Finance
An integrated approach
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 Improve framework conditions for 
financing (e.g. through involvement in 
multi-stakeholder CE forums)

 Knowledge sharing & capacity building 
(e.g. in conferences)

 Prepare studies to identify market barriers 
and funding gaps

Awareness raising
 Support in CE project pipeline development

 Review circular projects, identification of 
gaps/ weaknesses, advise on 
improvements

 Advise on financing options within and 
outside the EIB Group

 Facilitate contacts to relevant market actors

Advisory support

Guidance/

coaching

Financing

Support to 

CE 

Finance

 Improve Project 
Soundness/Bankability

Enhance Knowledge /  
Market Intelligence

(e.g. Access-to-finance studies)

 Leverage horizontal (market) studies to 
further define funding gaps

 Where necessary, recommend internal 
EIB-managed instruments and/or 
Investment Platforms (IP)

 Structure/implement IP that mobilise 
public/private investors

Develop / Enhance        
Financial Instruments

(e.g. Circular Bio-economy IP)

Knowledge 

developme

nt / sharing

Transfer of 

Lessons 

Learned



Sound investment or skating on think ice?
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• Who and what: management and core activities?

• What is your project: why you and not existing solution?

• How is this profitable: stable cash flows, reliable customers?

• How do you define price / value your concept?

• Growth potential: scalability/replicability?

• Who are your supply chain partners and collaboration structures?

• Working capital needs and operating costs?

• Technical risks and IP management?

• Environmental impact & regulatory framework?

• Financing strategy, sources of financing/funding?



In summary, EIB supports the CE by….
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• …helping bridge financing gaps and catalyse
investments in CE through EFSI/InnovFin and other 
risk sharing instruments

• … advising on CE project scoping/structuring/financing 
to improve their bankability

• … contributing to awareness building on CE

• … networking with relevant partners to support 
consensus-building and decision-making on actions to 
support CE projects  



Thank you for your attention!

For more information on the…

EIB in the Circular Economy: 
http://www.eib.org/en/projects/initiatives/circular-
economy/index.htm

EIAH: http://eiah.eib.org/

http://www.eib.org/en/projects/initiatives/circular-economy/index.htm
http://eiah.eib.org/
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Or contact us…


